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Theme Rationale Implementation Strategy

▪ Prefer equities over fixed income
▪ Focus on actively managed, opportunistic strategies in

less efficient asset classes (e.g. US Small Cap, Non-US,
EM, Multi-sector fixed income)

▪ Allocate to specialized / differentiated managers
▪ Consider strategies with sustainability orientation

Improving Global Growth Expectations
▪ Pro-growth policies in the US and abroad
▪ Continued monetary support in Europe/Japan
▪ China transitioning to consumer-driven economy
▪ Improving growth metrics across regions

Geopolitical & Policy Uncertainty

▪ Disparate global fiscal/monetary policies
▪ Potential US fiscal stimulus; reduced Euro area austerity
▪ Long term constraint from high government debt
▪ Political polarization – rising in US, declining in Europe 
▪ Terrorism concerns, immigration, nuclear issues, territorial

disputes, climate change concerns, social media 
impact

▪ Maintain global diversification; meaningful non-US
exposure

▪ Increase risk-reducing and private strategies
▪ Maintain disciplined rebalancing strategy

Fixed Income Market Headwinds

▪ Stretched sovereign valuations at low yields
▪ Fed policy normalization
▪ Inflation expectations driving yield volatility 
▪ Later stage of economic/credit cycle
▪ Liquidity challenges may increase volatility

▪ Retain fixed income allocation for diversification
▪ Prefer credit and securitized over sovereign debt
▪ Include exposure to private debt or other yield

enhancing strategies (e.g. high yield, EM debt)
▪ Incorporate absolute return oriented strategies

Global Inflation Conundrum 

▪ Wage pressure building, but still slack in labor market 
▪ Rising consumer spending driving demand
▪ Technological efficiencies lowering prices
▪ Energy prices normalizing/stabilizing
▪ Trade policy uncertainty – inflationary/deflationary?

▪ Retain meaningful equity exposure
▪ Retain core real estate (RE) exposures
▪ Incorporate diversified commodity exposure

Muted Return Expectations

▪ Relatively high valuations across asset classes
▪ Shrinking public equity market 
▪ Global economic growth remains positive but tepid
▪ Longer-term challenges of demographics/debt levels
▪ Yields and inflation advancing from historic lows

▪ Revisit investment objectives, constraints and  strategic
allocation

▪ Implement private equity and/or debt strategies
▪ Consider active strategies with enhanced flexibility
▪ Employ risk management solutions
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The views contained in this report are those of Asset Consulting Group (ACG). The information contained herein is given as of the date hereof and this does not purport to give information as of any other date.
Neither the delivery of this memorandum nor any information contained herein shall, under any circumstances, create an implication that there has been no change in the matters discussed herein since the
date hereof.

The information presented herein is for informational purposes only and is not intended as an offer to sell or the solicitation of an offer to purchase any securities or any product or service.

Past performance is not indicative of future results. Given the inherent volatility of the securities markets, it should not be assumed that investors will experience returns comparable to those shown here. Market
and economic conditions may change in the future producing materially different results than those shown here.

Although the information presented herein has been obtained from and is based upon sources ACG believes to be reliable, no representation or warranty, express or implied, is made as to the accuracy or
completeness of that information. Such information is not necessarily all-inclusive and is not guaranteed as to its accuracy. Accordingly, ACG does not itself endorse or guarantee, and assumes no liability
whatsoever for, the accuracy or reliability of any third party data or the financial information contained herein.

All information presented herein is subject to a disclaimer included in all research. Any material excerpted or summarized from a full research report is subject to the terms of the disclaimer. The information in this
report, including research, is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.

Comparisons of the performance of any portfolio to the market indicators, benchmarks and indices presented herein may not be meaningful since the constitution and risks associated with each market
indicator, benchmark or index may be significantly different. Accordingly, no representation or warranty is made to the sufficiency, relevance, importance, appropriateness, completeness, or
comprehensiveness of the market data, information or summaries contained herein for any specific or purpose.

Please be aware that there are inherent limitations to all financial models, including Monte Carlo Simulations. Monte Carlo Simulations are a tool used to analyze a range of possible outcomes and assist in making
educated asset allocation decisions. Monte Carlo Simulations cannot predict the future or eliminate investment risk. The output of the Monte Carlo Simulation is based on ACG’s capital market assumptions that
are derived from proprietary models based upon well-recognized financial principles and reasonable estimates about relevant future market conditions. Capital market assumptions based on other models or
different estimates may yield different results. ACG expressly disclaims any responsibility for (i) the accuracy of the simulated probability distributions or the assumptions used in deriving the probability distributions,
(ii) any errors or omissions in computing or disseminating the probability distributions and (iii) and any reliance on or uses to which the probability distributions are put.

The information and views described herein is general in nature and is not intended as investment advice or recommendations. This material is distributed with the understanding that it is not rendering
accounting, legal or tax advice. Please consult your legal or tax advisor concerning such matters.

No part of this publication may be copied, or duplicated in any form without the written consent of ACG. ACG is not responsible for typographical or clerical errors in this report or in the dissemination of its
contents. Reliance upon information in the report is at the sole discretion of the reader.

© 2017 Asset Consulting Group All Rights Reserved. No part of this document may be reproduced, stored, or transmitted by any means without the express written consent of ACG. All brands, company names,
and product names are trademarks or registered trademarks of their respective holder.
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